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Something stunning took place earlier this week, and it quietly snuck by, unnoticed by anyone as the "all 

important" Federal Open Market Committee (FOMC) meeting was looming. That something could have been 

taken straight out of the playbook of either Cyprus, or Greece, or the USSR "evil empire", or all three. 

This is how the WSJ explained it:  The U.S. Justice Department’s criminal head said banks may need to go 

beyond filing suspicious activity reports when they encounter a risky customer. 

“The vast majority of financial institutions file suspicious activity reports when they suspect that an account is 

connected to nefarious activity,” said assistant attorney general Leslie Caldwell in a Monday speech, according 

to prepared remarks. “But, in appropriate cases, we encourage those institutions to consider whether to take 

more action: specifically, to alert law enforcement authorities about the problem.” 

 The remarks indicate that banks may be expected to do more than just file 

SARs, a responsibility that itself can be expensive and time-consuming. 

 Some banks already have close relationships with law enforcement, said Kevin 

Rosenberg, chair of Goldberg Lowenstein & Weatherwax LLP’s government 

investigation and white collar litigation group. Ms. Caldwell’s remarks “speak 

to moving forward in a more collaborative way,” said Mr. Rosenberg. 

A tip-off from a bank about a suspicious customer could lead law enforcement to seize funds or start an 

investigation, Ms. Caldwell said. 

What does this mean, and why is it so critical? Simon Black of International Man explains: 

Imagine going to the bank to withdraw some cash.  Having some cash on hand is always a prudent strategy, and 

especially today when more and more bank deposits are creeping into negative territory, meaning that you have 

to pay the banks for the privilege that they gamble with your money. 

You tell the teller that you’d like to withdraw $5,000 from your account. She hesitates nervously and wants to 

know why.  You try to politely let her know that that’s none of the bank’s business as it’s your money. 

The teller disappears for a few minutes, leaving you waiting. When she returns she tells you that you can collect 

your money in a few days as they don’t have it on hand at the moment. 

Slightly irritated because of the inconvenience, you head home. But as you pull into your driveway later there’s 

an unexpected surprise waiting for you: two police officers would like to have a word with you about your 

intended withdrawal earlier…If this sounds far-fetched, think again. Because it could very well become a reality 

in the Land of the Free if … 

 

To read this article in its entirety, go to: 

http://www.zerohedge.om/news/2015-03-20/justice-department-rolls-out-early-form-capital-controls-

america 
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